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Global Markets 

Asia stocks mostly held firm on Tuesday despite weaker-than-expected Chinese economic data, with 
investors expecting the world's second-biggest economy to provide policy support. 

Expectations that the dollar will soften also cushioned emerging markets, although investors were 
wary of crucial U.S. government debt-ceiling negotiations, with a little more than two weeks to go 
before the government could run short of money to pay its bills.  

Japan's broad Topix gained 0.48% to 2,124.92, its highest since August 1990, helped by the robust 
outlook of its megabanks.  

China's industrial output grew 5.6% in April from a year earlier, accelerating from the 3.9% pace seen 
in March and marking the quickest growth since September 2022, data showed on Tuesday. But it 
was well below expectations for a 10.9% increase in a Reuters poll of analysts. 

The Daily Brief 



Retail sales also missed expectations, and, coming against a backdrop of China's weak industrial, 
credit growth and import indicators, highlighted a wobbly post-COVID recovery.  

With the softer readings, the market expects the policy response to try and shore up the economy 
and ensure that corporate confidence is back and growth is more sustainable, said Kerry Craig, a 
global market strategist with JPMorgan. 

MSCI's broadest index of Asia-Pacific shares outside Japan edged 0.3% higher. 

"The market is thinking that the Fed is done and the U.S. dollar is going to come down a little bit so 
that supports the markets in Asia," Craig said. 

China's benchmark stock index dropped 0.29%. But Hong Kong's Hang Seng index extended its rally 
of the previous day, opening 0.53% higher, with the tech gauge climbing 1.19%.  

Japan's benchmark Nikkei opened up 0.71% at 29,838.01.  

Australia's S&P/ASX 200 index, however, lost 0.14% in early trading. 

The dollar index fell 0.039%, with the Japanese yen strengthening 0.12% versus the U.S. currency at 
135.96 per dollar. 

Benchmark 10-year notes fell 1.5 basis points to 3.4906% on Tuesday. 

U.S. crude rose 0.39% to $71.39 per barrel and Brent was at $75.55, up 0.43% on the day. 

Spot gold dropped 0.2% to $2,016.75 an ounce.   

Oil prices declined for the fourth straight session. U.S. crude futures eased 0.5% to $69.71 per barrel, 
while Brent crude futures were down 0.6% to $73.74 per barrel.  

Gold prices were 0.2% higher at $2,014.95.49 per ounce.  

Source: Thomson Reuters Refinitiv 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

Domestic Markets 

South Africa's rand firmed on Monday, recovering from an all-time low hit against the dollar last 
week as investors were spooked by possible sanctions amid U.S. allegations, rejected by Pretoria, 
that South Africa had shipped arms to Russia. 

At 1543 GMT, the rand traded at 19.0325 against the dollar, 1.54% stronger than its previous close. 

The currency - already under pressure over the worst power cuts on record - was pummeled last 
week by investor concerns over a U.S. allegation that a Russian ship had picked up weapons in South 
Africa in December.  

It hit 19.51 to the dollar at one point on Friday, its weakest level ever. 

South African officials swiftly rejected the U.S. claims and said the country had not approved any 
arms shipment to Russia in December.  

Barclays' analysts said in a note they did not expect the rand to attract significant capital inflows in 
the long term. 

"Investors, it seems, simply do not see value in South African economy, and we do not think this 
situation will change until there is material progress towards resolving energy or fiscal issues," 
Barclays said. 

On the stock market, the Top-40 and the broader all-share index were both almost flat. 

South Africa's benchmark 2030 government bond was stronger in afternoon deals, with the yield 
down 19.5 basis points at 10.745%. 

Source: Thomson Reuters Refinitiv 
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Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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